
HOW TO BUILD 
FINANCIAL FREEDOM
THE DIFFERENCE BETWEEN EARNED AND PASSIVE INCOME

This is Lauren. Lauren is a corporate lawyer. She currently 
receives a decent salary, but her job takes up a lot of:   

 time    energy 

 labour   stress.

As part of her life plan, she wants to achieve financial 
freedom, not have to work as many hours and focus her 
energy on her passion projects:  

 travel

 renovating

 spending time mentoring young lawyers 
 and law students. 

She recently reached out to a financial adviser, who highlighted the power of passive income. 

Financial freedom can be achieved when your passive income can either replace your earned income, or 
cover your cost of living so that your earned income is no longer a necessity.

Your money working for you

Ability to grow

Passive income is: 

Income generated behind the scenes

Requires no stress or manual labour



So, as part of this strategy, she used some of her savings to establish an investment portfolio. Lauren also 
started directing a percentage of her salary each month to further building the portfolio, along with the 
reinvestment of income produced by the portfolio (in the form of dividends). From time to time, any surplus 
cash and extra money from bonuses were also used to further bolster her portfolio.

The result? 

Lauren currently has a well-diversified investment portfolio which will eventually provide her with enough 
income to cut down her hours at the law firm to part-time. Her plan is to work 4 days per week from age 40, 
which will allow her to devote more time to her mentoring work. She even plans to set up a formal 
mentoring network that will operate in multiple cities across Australia, and online. Although Lauren enjoys 
working as a lawyer, she in on track to have the option to completely stop working (if she chooses) from 
age 50, with her investment portfolio producing an income stream to fund her lifestyle.

Ready to build financial freedom like Lauren? 
Contact the Talem Wealth team today. 

W: talemwealth.com.au

P: 02 9906 1125

 Financial freedom is 
achieved when your 
passive income can  
replace your earned 

income, or cover your 
cost of living so that your 

earned income is no 
longer a necessity.

Lauren’s wealth is now no longer 
dependant on working – She’s 
able to spend her money and 

time on things she enjoys and is 
passionate about.

Lauren invests part of her earned 
income into her investment 
portfolio. She then uses the 

passive income generated to 
keep reinvesting in her portfolio, 

growing her passive income.
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